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March inflation to rise significantly
Maharlika Investment Corp. President and CEO Joel Consing
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The Technical Analysis Report

Highlights:

e PSEi Stays Afloat and PH10YTN Rate Regroups

¢ Gold Price Establishes Itself at Higher Levels

¢ Technical Buy & Sell Alerts / Stocks to Cash & Bonds Ratio
e CEB and MWIDE Need Climb Confirmations

PSEi
Currently at 5,999
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e Following our last report, we noted that the PSEi formed another
potential right shoulder but continued to resist a downtrend.

e The PSEi is still staying afloat above its neckline, and confirmation of
direction is required after the appearance of a bearish shooting star.
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e Immediate support is at 5,817 (immediate double bottom) and next
is 5,800 (neckline*). Immediate resistance is at 6,062 (immediate
double top), and next is at 6,213 (next double top).

e Recommendation is temporarily a HOLD

*a moving support level

Philippine Ten-Year Treasury Note (PH10YTN) Rate
Currently at 6.79%
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e Following our last report, we noted that the PH10YTN rate hit its
resistance level as expected and might retreat or break it. Indicators
also pointed more towards a retreat.

e The PH10YTN did retreat but is still poised for an eventual climb to
test resistance levels again.

e This condition is unfavorable to the stock market.
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Gold Futures
Currently at 4,703
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e Following our last report, we noted that gold looked like it is putting

on the brakes on its decline with a potential short-term climb.

Gold did rise again to establish itself on a higher level. It looks like
poised for another short-term climb to a higher level

This is favorable for gold stocks in the short term.

Technical Buy Alerts

Based on indicators, the stocks that are already BUY are CEB, MWIDE,
BLOOM, PLUS, GTCAP, NIKL, PX, ALI, and CBC.
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CEB Daily Chart
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At PHP30.50 per share, CEB is struggling to stay within its long-term
triangle. Indicators support a climb but needs a confirmation for continuity.
Support is at PHP27.10 (double bottom) and next is PHP26 (next double
bottom). Immediate resistance is at PHP30.79 (0.236 retracement) and
next is PHP32.17 (0.382 retracement). Our recommendation is BUY ON

BREAKOUT.
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MWIDE Daily Chart
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At PHP2.85 per share, MWIDE seems to be staging a climb supported by
indicators. Uptrend is seen to be confirmed upon its intersection with its
parabolics indicator.

Support is at PHP2.69 (double bottom) and next is PHP2.32 (next double
bottom). Resistance is at PHP3.34 (double top) and next is PHP3.45 (double
top). Our recommendation is BUY ON BREAKOUT.

*a moving resistance level

Technical Sell Alerts

Based on indicators, the stock that is already a SELL is AGI.
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Stocks to Cash Ratio

The suggested stocks to cash ratio for total investible funds at this level is
61%, down from 65% the previous week. The best buying window is at
60%+.

Disclaimer

This publication has been prepared from information obtained from sources believed to be
reliable. Asiasec Equities, Inc. does not accept any liability for errors or omissions in the
information and opinions contained in this report. Also, this report should not be construed
as an offer to buy or sell any securities mentioned herein. You can contact us at Tel.# 88453421
to 26, Fax # 88453418
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Puregold Price Club Inc. =PUREGOLD | BUY

(PM: PGOLD) Current Price: PHP41.00
Sector/Subsector: Services / Retail Target Price: PHP64.14

2025 Results As Expected; Pocket of Shelter from Middle East Conflict

Strong results PGOLD’s 2025 net income grew by 9% YoY to PHP11.34B, spot
within on or just 0.89% above our forecast of PHP11.20B. Revenue
expectations jumped by 11% YoY to PHP242.45B on positive same store sales

growth (SSSG) and effects of store expansion. Puregold stores
registered a 4.1% SSSG and S&R Membership Shopping

Expansion still Warehouses posted a 6.1% SSSG in 2025. PGOLD opened 28
humming with Puregold stores and three S&R warehouses in 2025 to end the
784 stores year with 680 Puregold stores, 33 S&R warehouses, and 71 S&R

New York style Quick Service Restaurants (QSRs).

In PHP'000, December 2024 2025 Change Notes/Comments
Net Sales 219,172,000 242,454,000 11% Expansion & positive SSSG
Cost of Sales 179,670,000 197,108,000 10% Cost efficiencies
Gross Profit 39,502,000 45,346,000 15% Margin improvement
Concession, Display & Other Inc 3,509,000 4,053,000 16% inc in con inc, tenant charges
Gross Profit w/ Other Revenue 43,011,000 49,399,000 15%

Operating Expenses 27,809,000 32,111,000 15% Possibly expansion-related exps
Net Operating Income 15,202,000 17,288,000 14% Reduced by higher expenses
Other Income (1,758,000) (2,569,000) 46% Higher asset accretion and int exps
Net Income Before Taxes 13,444,000 14,719,000 9%

Provision for Income Tax 3,020,000 3,383,000 12%

Net Income 10,424,000 11,336,000 9% Reduced by higher expenses
Profitability Ratios

Gross Profit Margin 19.32% 20.04%

Net Operating Income Margin 6.83% 7.01%

Net Income Margin 4.68% 4.60%

Notes: Gross and net operating income margins improved most likely on cost efficiencies.
Higher interest and other expenses doused the bottom-line margin.

Source: PGOLD
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Same Store Sales Growth (SSSG)
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Notes: Inflation has been accelerating but is still within manageable levels. IMF forecasts
inflation at 2.6% in 2026 and 2.8% in 2027.

Source: Trading Economics
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A pocket of
shelter from the
Middle East
conflict

Favorable upside

Thoughts and Reco

We believe that PGOLD is a defensive less-cyclical stock. It
benefits from consumer spending of basic goods sold in PGOLD
stores (from rice, vegetables, canned goods to small appliances).
With this, our 2026 outlook is bright even with the Middle East
conflict which is yet to be resolved. The company is also focusing
on increasing its presence in rural and provincial markets, and
it will soon announce how many stores it will open this year.

At PHP41 per share, PGOLD is trading at a 36% discount to our
target price of PHP64.14 per share. It is also trading at 9.79x
2026F PER, a discount to the Services Index’s 14.32x PER. The
company declared a PHP1.18 per share regular cash dividend
with a record date of April 17, 2026 and a PHP0.79 per share

and dividend special cash dividend with a record date of August 17, 2026.
yield Resulting yields from these is favorable at 4.80%. PGOLD is a BUY
Disclaimer

This publication has been prepared from information obtained from sources believed to be reliable. Asiasec
Equities, Inc. does not accept any liability for errors or omissions in the information and opinions contained in
this report. Also, this report should not be construed as an offer to buy or sell any securities mentioned herein.
You can contact us at Tel.# 88453421 to 26, Fax # 88453418
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